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= \What's Next? Over The Near-Term , More of The Same

US Property Markets
First 9 Months of 2009

listed for sale In default/foreclosure
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= What's Next? A Big Debt Problem
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E What's Next? Distress Grows, Resolutions Elusive

TOTAL OUTSTANDING DISTRESS
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= What's Next? Two-Tiered Pricing

Commercial Property Prices
— CPPI = Healthy = Distressed
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= \What's Next? US No Longer Center of CRE Universe

QUARTERLY GLOBAL CAP RATES
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What's Next? Watch the Public Markets
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= What's Next? Foreign Buyers to The Rescue?

All Core + Hotel-Foreign Acqusitions into US
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E What's Next? Investors Still Love San Francisco

San Francisco Metro San Francisco Metro
Cap Rate Spread to US % of US Sales Volume
(basis points, trailing 12 mos avg) (trailing 12 mos avg)
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